Catlin Fallowing-Leasing Pilot Project
Year Two Update

Leah Martinsson, Esq.
Berg Hill GreenleduscittiLLP

Jack Goble, P.E.
LowerArkansas Valley Water Conservabustrict



Background

A Attempted use of SWSP approval for a le@s®wing project in 2012
A Conditional approval with excessive terms and conditions
A Opposing parties sued SEO, Lower Ark District and Super Ditch
A Not able to operate because water was not available

ALower Ark District & Super Ditch realized that an alternative
administrative approval mechanism was needed

ALegislature recognized critical need to pursue leafatigwing as an
alternative to permanent butsand-dry and passed HB113248

A Broad support in both House and Senate



HB 131248

ACWOCB pilot program to test fallowhhgasing as an alternative to
permanent agricultural dryp.

A Municipal, EnvironmentaRecreationglindustrial andAgriculturalend uses
A ThroughDecember 31, 2018

A 10 projects of up to 10 years
A Up to 3 per basin
A No transfers over the Continental Divide
A No transfers out of the Rio Grande basin

A Extent of fallow limited
A 3 years in 1§ear period
A no more than 30% for 10 consecutive years



Criteria and Guidelines

ADeveloped by CWCB in collaboration with SEO & boased
technical committee

A Set forth application and approval process

AAdopt accepted methodologies, modeling, and accounting practices

Alncludes standard terms and conditions for iy, accounting and
recharge



The Process




| easeFallow Tool

ADeveloped by SEO with technical committee input
A Streamline evaluation of HCU and return flows as part of lease

fallowing

A Standardize inputs for calculating HCU
A Standardize method of calculating the timing of lagged return flows

AConservative Assumptions in HCU analysis

Alntended to simp

AResults only app
A DO not create

Ify analysis and lessen concerns over injury
iIcable for pilot projects

oresumption or shift burden of proof



Financial Information

2015: $1030

2015: $204K
2016: $202K

2016: $1004

*Includes option
payment




Looking Ahead

AMunicipal Participants and Farmers pleased with project
A All have continued full participation

AEncourage additional pilot projects in other basins

ALower Ark District & Super Ditch pursuing other possible pilot projects
A Colorado Springs, City of Fountain, Lake Isabel

AExtend and expand HB-1248

A Extend CWCB authority to approve pilot projects past 2018
A Allow for additional pilot projects in Arkansas River Basin



Catlin Pilot Project

'/._;_ [P e ——

A Just completed year two of the ten year CWCB approval
V 6 Catlin Canal farms totaling 902 acres and 1 $ldates
V Fallow up to 30% of the land each year
V Deliver up to 500 AF per year to municipalities
V' Municipalities Fowler, Fountain and Security
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Detalls

A 2016:
A Acres 238 fallow / 902 total (26% fallowed)
A Shares 255 fallow / 1,04 otal

A Shares associated with dop deliveredo three locations:
A SchweizeRecharge Pond
A HanagarRecharge Pond
A TimpasCreek AugmentatioStation
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